


LESSON PLAN: Would you dare to risk? Balancing risk and reward 	
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Why? 

Making young people able to understand the basic idea of reducing investment risk through diversification and making them willing to take responsibility for their own financial decisions.


	
	
What? 

Board game and debriefing

In this lesson, students learn the concept of diversification.

The goals of this kind of lesson are:
· Knowledge: realize that financial products come with both risks and rewards.
· Skills: evaluate the risks of financial products; recognize the advantages of diversification.
· Behaviour: be motivated in keeping informed about investment decision.
· Confidence: be willing to take responsibility for one’s own financial decisions outcomes.


	
	
How? 

Using team work

Students work in teams (2/3/4). Each team receives a fictional amount of euros for buying shares and bonds. In each turn, teams can buy or sell their assets. Bond prices are given; shares value rises or falls and dividends are distributed rolling a dice.

After 10 turns, values of the teams’ portfolios are calculated and investment strategies compared.






	
Theme

	
Economics and Finance in Society

	
School

	

	
Age group

	12-14

	
Identification of Financial Literacy Education knowledge needed for this activity

	Students need to know the difference between shares and bonds

	
Link to the national curriculum 
	
Not applicable


	
Duratio

	
75-90 minutes 

	
Participants

	
A Teacher and a class

	
Class setting (tables and chairs)

	
Blackboard. Students sit in the classroom divided in teams

	
Relevant background information (documents, vids, social media…etc.:

	

	
Teaching strategy:


	
Team work. 
· The Teacher introduces the subject and explains the game and its rules.
· Supervised by the teacher, students participate in the game with their team
· The Teacher will supervise the students’ activities and will help them when they get stuck.





	
1. Conditions

A classroom and a whiteboard/blackboard. Students are split into groups randomly. Students should be able to work in groups.





	
2. Content / theme

The survey is carried out through the following steps.

Step 1
Preliminary activity to be performed a few days before this material
The Teacher explains shares and bonds and their characteristics.

Step 2
The Teacher divides the class into 2/3/4 groups (up to 9 students each) and explains the rules of the game.

Step 3
Teams play the game

Step 4
Teams compare the results of their investment strategies






3. Organisation of the lesson

	Duration
	Goal
	Teachers’
activity
	Students’
activity
	
Educational situation:
content, working methods, media
	
Objectives / Competence-development

Assessment


	30 min
	Explaining basic definition of shares and bonds and their characteristics
	Coaching
	Listening and learning
	Classroom lesson. Preliminary activity to be performed a few days before
	Teacher checks if definitions are clear (Financial products can come with both risks and rewards; some products can potentially provide higher rewards because the investor takes some risk; basic idea of reducing investment risk through diversification)

	10 min
	Dividing the class in groups and providing clear instructions.
	Explaining
	Listening and understanding
	Teaching conversation with feedback. Psychological methods of work - forming heterogeneous/mixed groups
	Teacher checks if instructions are clear.

	60 min
	Performing the classroom game
	Coaching
	Performing
	Educational game
	Teamwork, communication, negotiation

	20 min
	Sharing and discussing results
	Evaluating
	Presenting and discussing
	Evaluation of team strategies
	To analyse the concept of diversification and the results of investment strategies
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 4. This material belongs to …

· ‘Saving and investing’
· ‘Financial actors and consumers

Explanation:

In this survey, students will: learn to be confident in making their own financial decisions even when their peers make different choices, and to take responsibility for the outcomes of their own financial decisions. They will also realize that financial products can come with both risks and rewards and  that people need to take calculated risks when making investment decisions.




	
5. (optional)Variations, special characteristics:

The activity can be made more complex by introducing different types of shares as well as including events that will drive the values of the shares down to zero.




6. Annexes
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