
LESSON PLAN: FAMILY BUDGET

	
[image: Afbeeldingsresultaat voor why what how]

	Why?

Pupils gain the skills of working with the budget and making the right decisions in their personal finance management. They will need to apply these skills in the future in their family/household when creating and implementing family budgets, or at their work when making decisions regarding a corporate budget - its creation, distribution or use. They become managers of their personal finance.

	
	
What?

In case studies, they will learn how to cope with different situations to get ready for the diversity of assignments and, based on this, to be able to cope with different situations that may really arise in their personal and professional life.


	
	How?

Pupils work in groups. Each group receives a case study containing information about their fictive family: the number of family members, their income, some compulsory expenditures. Based on the information from the teacher, pupils draw up a draft budget consisting of the family's income and expenses. They also explain the possibility of saving or repaying loans.






	
Theme

	Planning and managing money -  The Budget

	
School

	Business Academy Žilina

	
Age group

	15-16 years

	Identification of Financial Literacy Education knowledge needed for this activity
	Pupils have to understand the basic terms – a budget, income, spending, investing, savings, distribution, consumption, investment decisions, standard and risk asset portfolio, necessary expenses, credit, and so on.

	
Link to the national curriculum

	https://www.minedu.sk/17597-sk/narodny-standard-financnej-gramotnosti/

	
Duration

	75 minutes

	
Participants

	1 teacher & 16-24 pupils

	Class setting (tables and chairs)
	The classroom is organized to form four workplaces - desks of each work place are put together to create a large working place with appropriate number of chairs /4 – 6/ around each workplace.

	Relevant background information (documents, vids, social media…etc.
	
Background materials – four case studies /one for each group of pupils/. 
The basic background information will be presented to pupils by a Power Point presentation. There is a possibility for pupils to search for some information on the Internet – for example the child allowance level.


	Teaching strategy
	At the beginning of the lesson the teacher uses the Power point presentation to explain the basic terms of financial literacy referring to the practical task – the family budgeting process. Each group of pupils receives a different study case with a specific situation of a fictive family. Groups work individually. The teacher is in the role of a coach – he/she just guides the activity, does not solve the problems, does not suggest other possibilities and solutions that pupils have not done.
At the end of the lesson the teacher evaluates designed budgets, pupils´ work and their creativity and correct analysis of the family situation. He/she highlights the original solutions and marks mistakes or unreal solutions.




	
1. Conditions

A classroom with desks, chairs and whiteboard/blackboard. Pupils´ requisites should include a calculator. Pupils should be able to discuss given topics in groups.




	
2. Content / theme

Materials defining the main theoretical bases of the subject matter, i.e. budget and budgeting process in the form of a worksheet and a Power point presentation.







3. Organisation of the lesson

	Duration
	Goal
	Teacher´s
activity
	Students’
activity
	Educational situation:
content, working methods, media
	Objectives / Competence-development

Assessment

	5 min
	dividing pupils into groups
	creating the working environment 
	getting to know the team
	psychological methods of work - forming heterogeneous/mixed groups
	the aim is that pupils learn:
· how to cooperate with pupils from other classes they are in a team with
· to gain personal and interpersonal competences

	15 min
	explaining the terms of family budgeting
	making a Power point presentation focused on the given topic
	listening and remembering
	explanatory speaking connected with a discussion with pupils
	cognitive objectives

	40 min
	family budgets processing based on assignments - case studies of fictive families
	coaching
	family budgets processing
	higher thought processes
· assessment of strengths and weaknesses in the family, evaluation, hypothesis, argumentation, positive and negative aspects of proposed solutions, budgeting
	Competence Development:

Social competences: the ability of teamwork, the ability to cooperate, the ability to deal with conflict situations in a group, communicativeness.

Competence in relation to oneself: self-reflection, ability to judge and develop oneself. 

Methodology competencies: exploiting knowledge purposefully and systematically according to a plan, 
offering creative solutions, new approaches, classifying, analyzing, systematizing new information, contextualizing, searching for context, thinking and evaluating critically, considering chances and risks.


	15 min
	evaluation of family budget proposals
	evaluation
	discussion on proposals
	self-reflection, evaluation of the work in groups
	development of 21st century competences
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4. This material belongs to the theme: Planning and managing money - “The Budget”

Explanation:

“The Budget” theme exactly describes pupils' work of family budgeting based on case studies of fictive families - with different number of members, different income and expenses and different conditions – for example some families had a bank loan.




	5. (optional) Variations, special characteristics

The activity can be modified, variations causing the different expenditure level in the families such as the obligation to pay the loan or obligation to pay for incurred damage stipulated by the court are possible. It is also possible to work with the income part of family budgets and to adjust it by the income from selling a land or car, revenues from winning, and so on. An interesting modification could be searching for needed information on the Internet by the pupils themselves – for example the child allowance, parental allowance, average pension, average wage in a given job. They could also try to find out where to invest the free funds of their family - where they see the best valuation of their financial resources - for example funds, bonds, securities, purchase of a real estate. For each family the teacher can determine what kind of property they could procure and in what price. The group has to calculate how long they have to save in order to buy the property - e.g. car at the price of € 20,000. According to his or her creativity the teacher can specify different variations of pupils' work.



6. Annexes

· Demonstrations of case studies
· Presentation
· Budget proposals
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